MARKET NEWS

WALT DISNEY KEEN
TO PURSUE INDIA
BlZ

Walt Disney iskeento stay in Indiaand pursue the
business and islooking at options for Star India. CEO Bob
Iger said that linear businessin India“ does quitewell” and
that they would liketo “stay” in the Indian market.

Walt Disney has come out with its fourth quarter
earnings report in which it has reported a revenue jump of
5% compared to the same quarter previous fiscal.

Mukesh Ambani’s Reliance IndustriesLtd (RIL) and
Walt Disney Co. are reportedly in the process of finalising
anon-binding term sheet for the merger of their mediaand
entertainment operationsin India.

A newly-formed subsidiary of
Reliance’'s Viacom18 will reportedly J@
absorb Disney’s Star India through a .
share swap deal in January, as per the
discussions.

The talks are on to finalise a
business plan that involves animmediate capital investment
of approximately $1-1.5 Bn. The ultimate shareholding
structure and valuation of the entity will be determined
based on the cash infusion from both Reliance and Disney.

Theboard isanticipated to have equal representation
from Reliance and Disney, with aminimum of two directors
each. Bodhi Tree, led by Uday Shankar and holding the
second-largest stakein Viacom18 after Reliance at 15.97%,
is expected to secure a seat on the board. Additionally, the
inclusion of at least two independent directors is under
consideration.

Walt Disney’s total entertainment revenue, which
includes linear networks, direct-to-consumer and content
saleg/licensing, increased by 2% thisfiscal from $9.2 billion
in Q420220 $9.5 hillionin Q4 2023.

The company, however, reported a 9% decline in
revenue from linear networksin the entertainment segment
in Q4 FY 23 and attributed a 21% drop in sports revenue to
Star (India).

In the sports segment, revenue from Star Indiastood
at $92 million for the fourth quarter thisfiscal, down from
$116 millionin the same quarter last year.

The operating income from Star India also saw a
declineof 29%in Q4 FY 23from $17 millionto $12 million. m
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