MERGER NEWS

SONY — ZEE MERGER
DERAILED

The Sony-Zee merger being called off is bound
to create a litany of litigation woes to both
the parties.

The Sony-Zee merger derailment has added to the
woes of Zee and create litigation woes for both
the parties as much of the talks will now be in public
domain.

Sony and Zee Entertainment Enterprises Ltd
disagreed over more than 20 compliance issues,
including latter's failure to dispose of some Russian
assets and its $1.4-billion
Disney cricket rights deal,
before their merger was
scrapped, said a report.

The communications
between Sony's legal and
M&A executivesin Indiaand
Los Angeles with top Zee
executives provide
undisclosed details on the
high-stakes backroom tussle
that preceded the Japanese
firm's Jan. 22 decision to pull
the plug on the $10-billion
merger, showed internal emails reviewed by Reuters.

The Zee-Sony merger, in the works for two years,
would have created an Indian TV juggernaut with more
than 90 channels across sports, entertainment and news
that would have competed with the likes of Walt Disney
and billionaire Mukesh Ambani's Reliance.

The collapse of the deal isabigger setback for Zee,
one of India's best-known TV networks that started in
1992 but has seen its business struggle over the years.
Its shares have fallen 27% since the merger was called
off.

Sony isdemanding $90 million in termination fees
viaarbitration. Zee denies any lapses and has started its
counter-challenge legally.

Zee more as it already faces a host of regulatory,
business and financial challenges. Zee is advertising
revenues fell to $488 million for the 2022-23 year from
around $600 million five years ago. Cash reserves dropped
to $86 million from $116 millionin that period.m
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