ANALYSIS: DTH

DTH POLICY
REVAMPED

The new policy on DTH
announced by the Govt allows 100%
FDI and increases the license span for
20 years. Industry observers feel this

will provide stability and certainty to *

the sector.

Thehiking of FDI to 100 per cent will also enable
players to monetise their assets and encourage foreign
investments in the sector.DTH operators will also be
allowed to operate platform channelsto amaximum of 5
per cent of their total channel carrying capacity and a
one-time non-refundabl e registration fee of ¥ 10,000 per
channel shall be charged from an operator, as per the
new guidelines.

DTH operatorshad been pushing for alevel playing
field with the cable industry that does not have to pay
any licence fee currently.

The salient features of the guidelines are:

i. Licenseforthe DTH will beissued for aperiod of 20
yearsin place of present 10 years. Further the period
of License may berenewed by 10 yearsat atime.

ii. Licensefeehasbeenrevised from 10% of GR to 8%
of AGR. AGR will be calculated by deduction of GST
fromGR.

iii. License Fee will be collected on quarterly basisin
lieu of presently annualbasis.

iv. DTH operators shall be permitted to operate .to a
maximum of 5% of its total channel carrying
capacity as permitted platform channels. A one-
time non-refundableregistration fee of ¥ 10,000 per
PS channel shall be charged from aDTH operator.

v. Sharing of Infrastructure between DTH operators.
DTH operators, willing to share DTH platform and
transport stream of TV channels, onvoluntary basis,
will beallowed. Distributorsof TV channelswill be
permitted to share the common hardware for their
Subscriber Management System (SMS) and
Conditional Access System (CAS) applications.

v. Thecap of 49% FDI inthe existing DTH guidelines
will be aligned with the extant Government (DPIIT'S)
policy on FDI asamended fromtimeto time. B
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