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US TECH COS EYE
STAKES IN INDIAN
TELECOM PLAYERS

The times couldn’t have been better for the Indian
telecom players which has been under considerable duress
with all the AGR woes and other issues. Jio opened the
floodgates with a series of companies making a beeline to
invest. This was followed by other companies reportedly
looking to acquire stake in the telecom players.

Amazon is eyeing a stake worth at least $2 billion in
Bharti Airtel. The investment would allow Amazon to geta
5% stake in Bharti, which is India's third-largest telecom
company with more than 300 million subscribers. Amazon
has investments worth USS$ 6.5 billion in India.

Leading global

players are placing major
bets on Jio and raised $10
vodafone

billion in recent weeks
from Facebook, KKR and
others.

Google is in talks
to buy a 5 per cent stake in Vodafone Idea, owned by
Vodafone Plc of the UK and Aditya Birla Group. The move
comes about a month after Google’s biggest rival, Facebook,
picked up 2 9.99 per cent stake in Reliance Industries’ (RIL’s)
Jio Platforms for ¥ 43,574 crore.

Vodafone Idea’s market valuation is around ¥ 16,724
crore and Google may end up buying the stake for ¥ 836 crore.

Google’s parent firm, Alphabet, had also held talks
with RIL to acquire a stake in Jio, but lagged behind other
investors like Facebook in securing a deal.

Vodafone Idea Ltd (VIL) -- where Vodafone holds
just over 45 per cent stake -- is staring at nearly I 58,000
crore in unpaid statutory dues.

These dues arose after the Supreme Court, in October
last year, upheld the government's position on including
revenue from non-core businesses in calculating the annual
AGR of telecom companies, a share of which is paid as
licence and spectrum fee to the exchequer.

The Department of Telecom had put dues of three
telecom companies -- Bharti Airtel, Vodafone Idea and Tata
Group at¥ 1.19 lakh crore.

These investments could change the dynamics
within the Indian telecom sector and spur new growth within
this sector. ®
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